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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSB TR B M e 5 M aE (48D
(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

3 Changes in accounting policies (continued)

(c)

(d)

IFRS 15, Revenue from contracts with customers
(continued)

(i) Bid commissions payable related to sales or
construction contracts

The Group previously recognised bid commissions
payable related to sales or construction contracts as
distribution costs when they were incurred. Under
IFRS 15, the Group is required to capitalise these bid
commissions as costs of obtaining contracts when they
are incremental and are expected to be recovered,
unless the expected amortisation period is one year or
less from the date of initial recognition of the asset, in
which case the bid commissions can be expensed when
incurred. Capitalised commissions are charged to profit
or loss when the revenue from the related contracts is
recognised and are included as distribution costs at that
time.

This change in accounting policy does not have any
material impact on the financial position and the financial
result of the Group.

IFRIC 22, Foreign currency transactions and advance
consideration

This interpretation provides guidance on determining “the
date of the transaction” for the purpose of determining the
exchange rate to use on initial recognition of the related asset,
expense or income (or part of it) arising from a transaction in
which an entity receives or pays advance consideration in a
foreign currency.

The Interpretation clarifies that “the date of the transaction”
is the date on initial recognition of the non-monetary asset
or liability arising from the payment or receipt of advance
consideration. If there are multiple payments or receipts
in advance of recognising the related item, the date of the
transaction for each payment or receipt should be determined
in this way. The adoption of IFRIC 22 does not have any
material impact on the financial position and the financial result
of the Group.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RETT RSB RENE(E)

(Expressed in RMB unless otherwise indicated)

4 Revenue and segment reporting

(a)

Revenue

The Group is principally engaged in manufacturing and
sale of wind turbines, solar cells and modules, plasma
ignition equipment and other related electric equipment for
power plants, construction engineering of desulphurisation,
denitrification, water treatment, solar energy and other
environmental protection and energy conservation projects,
rental of desulphurization and denitrification facilities and
provision of integrated services relating to environmental
protection, energy conservation and renewable energy
businesses.

Revenue represents the sales value of goods supplied to
customers, revenues from construction contracts, rendering of
services, service concession arrangement and rental income.
Revenue is presented net of value added tax, if any.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE P AP SRS EE)

(Expressed in RMB unless otherwise indicated) . l \ ‘
(HIESAHE - UARMBIIT) =

4 Revenue and segment reporting (continued) 4 WARZBHRE(E)
(a) Revenue (continued) (a) WAGE)
The amount of each significant category of revenue from REANFERO B EEB RELIE
continuing operations and discontinued operation recognised AR EARLBRIRA RS EET
during the period is as follows: #
Six months ended 30 June
BZ6A30A L6/ A
Continuing operations  Discontinued operation Total
BELEER BRIEEEERK st
2018 2017 2018 2017 2018 2017
(Note) (Note)
(His#) (i)

RMB'000  RMB0O0O0  RMB000  RMB0OOO  RMB000  RMB0O0
ARMTFT ANRETT ARBFT ANEETLT ARETR AEETT

Revenue from contracts with (ER BB IREER) 158

customers within the scope HERNAEFETNER
of IFRS15 WA

Disaggregated by major products ~ &RBHEEHEEEMS H
of service lines

- sales of goods - HEBm 2,251,175 2,558,305 - - 2,251,175 2,558,305
- revenue from construction contracts - Z#EA RUYA 1,623,042 1,788,619 - - 1,623,042 1,788,619
- rendering of services - R 174,034 144197 - 1,447 174,034 145,644
- service concession arangement - RIS FFEREURA

revenue 147,492 118,647 - - 147,492 118,647
S 4195743 4600768 - 1447 4195743 4611215
Revenue from other sources He e ERBERMmKA
— rental income from operating - EETHEMEERA

leases (Note (7)) (W) 431,122 379,921 - - 31122 379,921

4,626,865 4,989,689 - 1447 4,626,865 4,991,136

Disaggregated by geographical REGHEBNESE

location of customers
~Mainland China - ERRE 4,626,865 4,980,689 - 1447 4,626,865 4,991,136
Note: The Group has initially applied IFRS 15 using the cumulative st - NEBP2018E1 1B HEER
effect method. Under this method, the comparative (RIS MmEER)E1595 - B
information is not restated and was prepared in accordance }E%%E’\]i@/ff{fi/ﬁ ==Y 3
with IAS 18 and IAS 11 (see Note 3(c)). %ttiﬂgjfﬂiEL %ﬂﬂ

Bast 2R ) F18HMCARE
ﬁﬁl%sﬁsﬁ(ir&ﬁﬁs c)) e
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
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4 Revenue and segment reporting (continued)

(a)

(b)

Revenue (continued)
Note:

(i)  The amount mainly represents income related to service
arrangements entered into by the Group with power
plants to operate the desulphurisation and denitrification
facilities for the treatment of sulphur dioxide and nitrogen
oxide generated by power plants during their electricity
generation. The Group acquires or constructs the
facilities and then maintains and operates the facilities
to provide pollutant treatment services to power plants
during the useful lives of power plants. The service
charge is based on the volume of electricity sold by
the power plant and a tariff determined by the National
Development and Reform Commission of the PRC.
These arrangements are not in the legal form of leases,
but are deemed as operating leases based on their
terms and conditions.

Segment reporting

The Group manages its businesses by its subsidiaries, which
are organised by business lines (products and services).
In @ manner consistent with the way in which information
is reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group has four reportable
segments.

The operation of solar power products and services segment
has been discontinued since November 2015 (see Note 9).

The Group combined other business activities that are not
reportable in “All others”. Revenue included in this category is
mainly from the wind and solar power generation and sale of
other electric power control system related products.

(i)  Segment results, assets and liabilities

The measure used for reporting segment profit is
the gross profit. In addition to receiving segment
information concerning the gross profit, management
is also provided with segment information concerning
depreciation and amortisation, interest income, finance
costs, impairment of assets, inventories write-down and
additions to segment non-current assets.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NG EETH R B B e = A (48D
(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

ﬁ 55‘;‘ \‘

4 Revenue and segment reporting (continued) 4 WAKRDERHE (&)
(b) Segment reporting (continued) (b) PEHEE)
(i)  Segment results, assets and liabilities (continued) (i) EBEE BEREME(E)

RUEGAEESRSRITHERE
ABREETEIRS Bl &
20184 Kk201746 A30H Lt
618 A/ BRI ATk B B
RAEEA 2 5HD EHE L0
T

Information regarding the Group’s reportable segments
as provided to the Group’s most senior executive
management for the purposes of resource allocation and
assessment of segment performance for the six months
ended 30 June 2018 and 2017 is set out below:

As atffor the six months ended 30 June 2018
201856730 / BZ201856A30A 1t6f8 R

92

Discontinued
Continuing operations operation
REGEEY BALEEEE
Energy Wind power Solar power
Environmental ~ conservation  products and Al products and
protection solutions services others services Total
REERR KBHERR
BR GRBARE it frakf it @it
RUB000 RUB 000 RUB000 RUB000 RIB000 RUB 000
AREFR AREFR AREFT AREFT AREFR AREFT
Disaggregated by time of revenue recognition ~ RUABIBYSE
Pointin time REEREED 203,081 14,774 1,768,426 176,376 - 2,262,657
Over time E-BEEER 1,756,644 569,386 31,112 7,066 - 2,364,208
Revenue from external customers IPEFBA 1950,725 64160 179953 183402 - 4G5
Inter-segment revenue AHERA (1,855) 617 1,83 33910 - 34,155
Reportable segment revenue T2EAHURA 1,957,870 684,777 1,801,021 217,352 - 4,661,020
Reportable segment profit(loss) 2RABHE/ (58)

(gross profit/(loss)) (£7/(28)) 305,369 95,276 495,544 98,242 (10,040) 984,391
Depreciation and amortisation NEREH 119,466 13,037 63,859 53,223 a 250,006
Impairment of property, plant and equipment % - BRERkERE 11,049 - - - - 11,049
Impairment/{reversal of impaiment) NG RN GRRE

of rade and other receivables (#m) 2624 (6,679) 58,004 2,369 (34,498) 2810
(Reversal of impalrment)/impairment of other AtEREaE(EE) /A

non-current assets (0] (156) m - - 612
Impairment of gross amounts du from BESRENTRE

customers for contract work 1494 121 - - - 1,615
Interest income FEMA 17,969 10,201 2417 367 97 31,051
Finance costs BB 39,043 3,744 68,230 107 2,256 114,280
Reportable segment assets TERINEE 12,080,482 3,436,800 12,537,880 2,336,976 637,172 31,029,400
Additions to reportable segment non-current A ZRAHERDEEREN

assets during the period 93,768 1,751 29,915 1572 - 133,006
Reportable segment liabilities pES Ve 8,560,721 1,727,651 9,944,207 563,065 w3218 21738922
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
N, kAT TR s RS TSRS S ()

.'= (Expressed in RMB unless otherwise indicated)

(BRIESHHA - UARKETITR)
4 Revenue and segment reporting (continued) 4 WAKRDERHE (&)

(b) Segment reporting (continued)

(i)  Segment results, assets and liabilities (continued) (i)

(b) 2 ERIRE ()

TEHE  BERAMEHE)

As atffor the six months ended 30 June 2017
201756308 /BZ2017E6 A30A LL6/E A

Discontinued

Continuing operations operation

RETERE BRITBEEH

Energy Wind power Solar power

Environmental conservation ~ products and Al products and
protection solutions services others services Total

BEERR ABHERR
BR O EBRBAAE s R s 5t
(Note)
(i)
AWB000 AWB000 AWB000 AWB000 AWB000 AWBO00
NEEFT NEEFT NEEFT NEEFT NEEFT NEEFT
(restated) (restated)
(i) (i)
Revenus from external customers SHERIA 2219607 423,880 2,192,493 153,709 1447 4,991,136
Inter-segment revenue DHERA 2768 = 950 23154 401 21213
Reportable segment revenue A2RIPUA 2222375 423880 2,193,443 176,863 1848 5,018,409
Reportable segment profit (gross profit(loss)) ~ T2EABAIBER/(£5)) 430,554 107,883 550,750 80,503 (5,234) 1,164,456
Depreciation and amortisation NERBH 136,055 13252 61,417 46,640 7201 264,591

(Reversal of impairment)/impaiment of property, 1% * BERR/E(8M) /HifE

plant and equipment (6,538) - - - 65,328 58,790
Impairment of intangible assets ENAERE 31,968 = = = = 31,968
Impairment of trade and other receivables U REMESGUERE 134581 29,429 455% 610 16,528 226,683
Impairment of other non-current assets EEREAERE - - = = 28107 28107
Impairment of assets held for sale RERFEETDAERE - - - - 17,988 17,988
Interest income ELON 19,327 18,721 1,294 803 14 40,286
Finance costs SBIA 57,964 2,460 66,795 3 5,004 132,406
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED) »

ARARZE TR P BR B 75 3 2= B

(Expressed in RMB unless otherwise indicated)
(BRIEZEFHA - UARKEIIR)

T(#&)

4 Revenue and segment reporting (continued)

(b) Segment reporting (continued)

4 WARZHHRE(HE)
(b) WS (H)

(i)  Segment results, assets and liabilities (continued)

TEHE  BERAMEHE)

As atffor the year ended 31 December 2017
20176 F30R /B Z201756 A30R L6/

Discontinued
Continuing operations operation
REREEH BRIHEESH
Energy Wind power Solar power
Environmental conservation  products and Al products and
protection solutions services others services Total
BEERR ABHERR
BR DHBARE s R i 3t
(Note)
(i)
AMB 000 AUBO00 AMB 000 AMB 000 AWB 000 AWB 000
NEETT NEETT NEEFT NEETT NEEFT NEKTT
Reportable segment assets I2EANEE 12,362,153 3,843 546 13,143,815 2,398,087 1,671,028 33,318,629
Additions to reportable segment non-current AEIZRAHERGEEREN
assets during the period 193,606 6,377 87,79 5903 54 293,735
Reportable segment liabilities I2EANER 8,618,070 2,554,920 10,237,558 555,814 998,585 22,964,947
Note: The Group has initially applied IFRS 15 and IFRS Kiat : ANEER2018F1A1H8

9 at 1 January 2018. Under the transition methods
chosen, the comparative information is not restated

due to the initial application (see Note 3).
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gy NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
= RGBSR P EREMEE)

‘ LR (Expressed in RMB unless otherwise indicated)
E (BRIEREHSB - AARKFIT)

4 Revenue and segment reporting (continued) 4 WARZMHREE)
(b) Segment reporting (continued) (b) PEHEE)
(i) Reconciliations of reportable segment revenue, (i) TE2HFFHBUA - FIF  BE
profit, assets and liabilities FIE BRI TET
Six months ended 30 June
HZ6A30H L6fEA
Continuing operations  Discontinued operation Total
BESEEY BALEEEY @t
2018 2017 2018 2017 2018 2017
(Note) (Notg)
(i) (hit)

RMB000  RMBO0O  RMB000  RMBOOO  RMB000  RMB0OOO
ARETT ANRETT ARMTL AEETT AREFZ ARETT

(restated) (restated)
(Eit) (Eit)
Revenue 0N
Reportable segment revenue AE2RHPRA 4,661,020 5,016,561 - 1848 4,661,020 5,018,409
Elimination of inter-segment revenue 2SI 35 (34,155)  (26,872) - (401)  (34,185)  (27,273)
Consolidated revenue AHA 4,626,865 4,989,689 - 1447 4,626,865 4991136
Profit/(loss) HE/ (F8)
Reportable segment profiti(loss) ~ AIZFAHFIE/ (BE) 994431 1,169,690 (10,040) (5,234) 984,391 1,164,456
Elimination of inter-segment profit 2 SFI B34 1,057 3,103 - = 1,057 3,103
Reportable segment profit/(loss) ~ ENS B £EMIA] 23]
derived from the Group’s external D&%/ (&5#8)
customers 995,488 1,172,793 (10,040) (5,234) 985,448 1,167,559
Other revenue EfA 117,567 140,861 20,731 279% 138,298 143,656
Other net income EfthaEE 1,220 547617 - 98,780 11,229 646,397
Seling and distribution expenses & kA #FX (316,786)  (433,237) (1,046) (823)  (317,832)  (434,060)
Administrative expenses TBRY (674,452)  (814,817) (8,055)  (172433)  (682,507)  (987,250)
Finance costs BIAUR (261,659)  (286,169) (2,256) (5094)  (263,915)  (291,263)
Share of profits less losses of JEfRBE A RFIERSE
associates 32,129 37,600 - - 32,129 37,600
Consolidated (loss)/profit before A HHAI(EE) /78
taxation (96,484) 364,648 (666)  (82009)  (97,150) 282,639
Note: The Group has initially applied IFRS 15 and IFRS 9 at it $$@E§018¢1 H;EI
1 January 2018. Under the transition methods chosen, E}Kgéfl <|§%E7}7%$& CRS
the comparative information is not restated due to the %IJZ% 1 57’3&§@ %Eﬁ‘ﬁ
initial application (see Note 3). MEZER|)FEO o IRIKE

BRBIETE - ARYIR
FER - S BRI R E
(RHIFE3) -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE P AP SRS EE)

(Expressed in RMB unless otherwise indicated) X!
(RIESEFHA - UARKETITR) I‘h

LT

4 Revenue and segment reporting (continued) 4 WARZHEE(E)
(b) Segment reporting (continued) (b) PEHEE)
(i) Reconciliations of reportable segment revenue, (i) TE2HFFHBUA - FIF  BE
profit, assets and liabilities (continued) FEEryFAE (&)

At 30 June At 31 December

2018 2017
20184 20174
6H30H 12H31H
(Note)
(H17z)
RMB’000 RMB'000
AR¥FT ARBTFIT
Assets BE
Reportable segment assets AE2FHEEE 31,029,400 33,318,629
Inter-segment elimination 7 EBEIHE 55 (393,160) (389,189)
30,636,240 32,929,440
Interests in associates HEE N EIRE 367,377 419,952
Other equity investments HihigEsig & 236,348 162,187
Tax recoverable AU B R IR 211,104 132,988
Deferred tax assets FIEF IR E B 789,068 724,191
Unallocated head office and AOMBRIBRITHEE
corporate assets 1,600,462 1,239,492
Consolidated total assets SR EEELR 33,840,599 35,608,250
Liabilities af
Reportable segment liabilities AE2mOHasE 21,738,922 22,964,947
Inter-segment elimination 7 EREIHE 55 (393,160) (389,189)
21,345,762 22,575,758
Income tax payable FETETIS L 18,326 44312
Deferred tax liabilities BEHIEAE 151,458 207,269
Unallocated head office and AoBLEIRITHRAR
corporate liabilities 4,680,935 4,847,646
Consolidated total liabilities SO B EET 26,196,481 27,674,985

Note: The Group has initially applied IFRS 15 and IFRS 9 at
1 January 2018. Under the transition methods chosen,
the comparative information is not restated due to the

initial application (see Note 3).

HtaE - AEER2018F1A18E

FE FB C B BR B 75 SR X BN
E155% R EIBR 01 75 3 o %
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EHE HRVIKER -
Yt BRI R Eat (R KR
3) e
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wy NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
= | RGBSR P EREMEE)

‘;‘:"1‘-'_' LN (Expressed in RMB unless otherwise indicated)
; (BIESEHB - AARMFHIR)
5 Other revenue and other net income 5 HARHEMKEFRE
Six months ended 30 June
BZ6A30H L6 A
Continuing operations  Discontinued operation Total
BECEEK BRILEEER @t
2018 2017 2018 2017 2018 2017

RMB000  AMBOOO  RMB'000  RMBUO0  RMB'000  ARMBOOO
ARBTFE ARETT ARBTR ARETT ARETRZ ARETT

(restated) (restated)
(&) (&)
Other revenue HittA
Government grants LEGRREE 42,040 56,525 28 - 42,068 56,525
Interest income FIEMA 47,103 45,343 97 141 47,200 45,484
Others Hit 28,424 38,993 20,606 2,654 49,030 41,647
117,567 140,861 20,731 2,195 138,298 143,656
Other net income Hitt B 58
Net gain/(loss) on sales of raw materials ~ BH B #HEE /
(BiR) % 7,004 7,952 - (434) 7,004 7518
Net gain on disposal of subsidiaries HEHBARREFE 3,525 485,864 - 98,268 3,525 584,132
Net gain on disposal of property, plantand HE%% - iR R/
equipment and intangible assets Wi ¥ 117 51,008 - - 117 51,008
Net foreign exchange gain/(loss) B/ (BR) 38 1,207 (2,555) - = 1,207 (2,555)
Others ) (624) 5348 - 946 (624) 6,204
11,220 547,617 - 98780 11229 646,397
6 Finance costs 6 BIREERA
Six months ended 30 June
HZ6A30A L6fEA
Continuing operations Discontinued operation Total
BELEER BAILEEER @it
2018 2017 2018 2017 2018 2017
RMB 000 RMB000  RMB000 RMB 000 RMB 000 RMB 000
AREFL ARETrT ARETET ARETT AREFT ARETT
Interest on bank and other borrowings RITREAEFRHE 263,173 290,812 2,256 5,094 265,429 295,906
Less: interest expenses capitalised into i - BALENE - BE
property, plant and equipment and RRERRERR
construction contracts FRIF SRR (1,514) (4,643) - - (1,514) (4,643)

261,659 286,169 2,256 5,094 263,915 291,263
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE P AP SRS EE)

(Expressed in RMB unless otherwise indicated) PN i l ] '
(BRIEZHEFHA - LARKETITR) Iﬁ 2

7 (Loss)/profit before taxation 7 BAT(ERE) RE
(Loss)/profit before taxation is arrived at after charging/(crediting): AT (E518), /FEE R, GEA) ¢
Six months ended 30 June
BZ6A30A 68 A

Continuing operations Discontinued operation Total

BEEEXY BRILERERY @zt
2018 2017 2018 2017 2018 2017
(Note) (Note)
(Hiz2) )

RIMB 000 RMB0O0  RMB'000 RMB000  RMB'000 RMB000
ARETT ARETT AREFZ AEETT ARBFZ AR¥TL

(restated) (restated)
(Eit) (&)
Amortisation B
- lease prepayments - B RER 3,795 3,252 - - 3,795 3,252
- intangible assets -BWEE 37,177 28,044 421 483 37,598 28,527
Depreciation ik
- investment properties -REENE 4,719 4,496 - - 4,719 4,49
- property, plant and equipment -% - BERE 203,834 221,572 - 6,744 203,834 228,316

Impairment/(reversal of impairment) on REEE/ (HEER)

— property, plant and equipment -% - BERE 11,049 (6,538) - 65,328 11,049 58,790
- intangible assets -BVEE - 31,968 - - - 31,968
—trade and other receivables - R R E t
B 57,308 210,155 (34,498) 16,528 22,810 226,683
— other non-current assets - HindERaaE 612 = - 28,107 612 28,107
~ gross amounts due from customers for - BESRENRE
contract work 1,615 - - - 1,615 -
~ assets held for sale -BAREHRDER - - - 17,988 - 17,988
Research and development costs IEI 79,915 62,278 - - 79,915 62,278
Note: The Group has initially applied IFRS 9 at 1 January 2018. Under Mz - AREER201851 710 &M (ERM
the transition methods chosen, the comparative information is not BERERER) RO - RIBERNBIET
restated due to the initial application (see Note 3). B EARVIRER - B BB RS
(RE3) -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

-
— NG E TR B M5 e = M A (48)
‘ : LN (Expressed in RMB unless otherwise indicated)
(== (BRIEREHA - UARKIIR)
Income tax 8 FieMl
Six months ended 30 June
EZ6A30H L6fER
Continuing operations Discontinued operation Total
BEEEXY BRILEEEY @t
2018 2017 2018 2017 2018 2017
(Note) (Note)
(i) (hit)
RMB 000 RMB0OO  RMB'000 AMB0OO  RMB'000 RMB000
ARETE ABEFT ARETZT AREFT ARETZ AREFT
(restated) (restated)
(&) (Bit)
Current tax TEHE
Provision for the period RERE 39,454 127,828 36 - 39,490 127,828
Under-provision in respect of prior years BEFERETR 16,255 79,143 147 1451 16,402 80,594
55,709 206,971 183 1,451 55,892 208,422
Deferred tax BEHE
Origination and reversal of temporary IR EENELRED
differences (81,198) (66,583) = = (81,198) (66,583)
(25,489) 140,388 183 1,451 (25,306) 141,839

The charge for PRC enterprise income tax for the Group’s
subsidiaries established in the PRC is calculated at the statutory
rate of 25% (six months ended 30 June 2017: 25%) on the estimated
assessable profit of the period determined in accordance with
relevant enterprise income tax rules and regulations, except for
certain subsidiaries of the Group, which are tax exempted or taxed
at preferential rates of 12.5% or 15% (six months ended 30 June
2017: 12.5% or 15%).

Taxation for subsidiaries incorporated in Hong Kong or overseas
countries is charged at the appropriate rate of taxation ruling in the
relevant jurisdiction.

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January
2018. Under the transition methods chosen, the comparative
information is not restated due to the initial application (see Note 3).

AREE RN BRI R B A Ry B 2E
B h =R R R X AT S BAR AIFLER
HEE M EA A ET R M B HRORE B R

25% (& Z=2017F6 A30B IL61AA : 25%)
AE BREENETHEARZSZ 2/

BEHFER12.5%815% (B E201756 A
308 IE61E A : 12.5%5015% ) @ =T R %
57|\ °

REBENE BN B R RIRIEA
A O S P TR R AR B o

Kiat - ANEER20185F1 1B REER(REE
BHELEDYF 155 RCRBRMBEHRE
AR ) B o IRIFIREHIBE L - B
YR FER » ¥ b BRI Ak &t (R KT
#£3) °

2018 R EASRE
HEEMRBEREERGERADA

4l

99



100

i

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED) »

2N

REETH P M R E ()

(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

9

Discontinued operation

During the year ended 31 December 2015, management decided
to abandon all of the Group’s operations under the solar power
products and services segment, which constitute a major line of
business of the Group, due to the challenging market conditions
in the solar industry. As such, the results of the Group’s operations
under the solar power products and services segment were
presented as discontinued operation in the condensed consolidated
financial statements.

The Company entered into a sale and purchase agreement with
certain counter-party during the year ended 31 December 2016,
pursuant to which the Company proposed to dispose of the main
assets/liabilities of solar power products and services segment.
Such assets and liabilities were presented as non-current assets
and disposal groups held for sale in the consolidated statement of
financial position.

As at the date of this interim financial report, the disposal of
aforementioned assets/liabilities has been completed (see Note 14).
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RGBSR P EREMEE)
i

(Expressed in RMB unless otherwise indicated)
(BRIEZSEHA - LARKDITR)
9 Discontinued operation (continued)

9 CRIEKERBE)

Six months ended 30 June

HZ6H30H16/EA
2018 2017
Note RMB’000 RMB'000
et ARETFT ARBTT
Revenue ' ON 4 - 1,447
Cost of sales SHE AR (10,040) (6,681)
Gross loss E (10,040) (5,234)
Other revenue Uz A 5 20,731 2,795
Other net income H b e F 58 5 - 98,780
Selling and distribution expenses  $#HE k7 $HF X (1,046) (823)
Administrative expenses TR (8,055) (172,433)
Profit/(loss) from operation LERE(EE) 1,590 (76,915)
Finance costs IR ID TN 6 (2,256) (5,094)
Loss before taxation from BRI REERNB AR 7
discontinued operation (666) (82,009)
Income tax FriSHt 8 (183) (1,451)
Loss for the period from RIS XN EER
discontinued operation (849) (83,460)
Attributable to: FER:
Equity shareholders of the RRARERR
Company (849) (81,793)
Non-controlling interests FEE AR RS - (1,667)
Loss for the period from BRI EEEN R EE
discontinued operation (849) (83,460)
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ARARZE TR P BR B 75 3 2= B

(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

T(#&)

9 Discontinued operation (continued) 9

The net cash flows incurred by the discontinued operation are as
follows:

S l ‘

A ek
R EERRE(E)
ERIHEEEBELNFIRSRMT :

Six months ended 30 June

EZ6H30H1E6MER
2018 2017
RMB’000 RMB000
AR#EFT ARETFT
Net cash generated from/(used in) wEEEREL S (FH)FRE
operating activities 130,239 (25,534)
Net cash generated from investing REEHPELENFRE
activities - 40,452
Net cash used in financing activities BMEEEREANFRS (121,865) (26,211)
Net cash inflow/(outflow) FHRERA (R 8,374 (11,293)
10 (Loss)/earnings per share 10 BR(EE) k&=

The calculation of basic (loss)/earnings per share is based
on the loss attributable to ordinary equity shareholders of the
Company of RMB56,015,000 (six months ended 30 June 2017:
profit of RMB133,969,000 (restated)) and the weighted average
of 6,063,770,000 ordinary shares (six months ended 30 June
2017:6,063,770,000 ordinary shares) in issue during the interim
period.

There were no dilutive potential ordinary shares in existence during
the six months ended 30 June 2018 and 2017.

(Loss)/profit attributable to ordinary equity shareholders of the
Company used in the basic and diluted (loss)/earnings per share
calculations :

BRERN(EER) WENtEREARBER
AN E B AR SR A 518 A R #56,015,000
TT(EZE2017F6 A308 1IE61E A : &F|A
R #133,969,000 T (FE il ) ) A I 2N Hf g 5
TTIEANE 3B AR Y hn#ge £ ¥5 £46,063,770,000
B (Bt 220176 A30H 161 A :
6,063,770,0000% & 3@A% ) ©

HZE2018F K%201746 5308 IE6fA A » &
DRI NMFIEBBMEBE LR -

TERTEEAREHEGAR(E518), W assE A
MERBN AR R E AR R A (E518), &7
y=3

Six months ended 30 June

HZ6H30H1L6/EA

2018 2017

(Note)

(K1:%)

RMB’000 RMB000

ARMFT AREFT

(restated)

(Ea)

— From continuing operations — BB EER (55,166) 215,762
— From discontinued operation — BRI EFE (849) (81,793)

(56,015) 133,969

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January
2018. Under the transition methods chosen, the comparative
information is not restated due to the initial application (see Note 3).
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11 Property, plant and equipment

(a)

(b)

Acquisitions and disposals

During the six months ended 30 June 2018, the Group
acquired items of property, plant and equipment with a
cost of RMB100,646,000 (six months ended 30 June 2017:
RMB43,698,000). Items of property, plant and equipment
with a net book value of RMB74,000 were disposed of during
the six months ended 30 June 2018 (six month ended 30
June 2017:RMB1,973,000), resulting in a gain on disposal
of RMB117,000 (six months ended 30 June 2017: a loss of
RMB2,326,000), which is included in “other net income” in the
consolidated statement of profit or loss.

Impairment losses

During the six months period ended 30 June 2018, certain
subsidiaries of the Group were loss making due to various
market and economic factors, which included severe
market competition and decreases in market demand. The
Group assessed the recoverable amounts by fair value
less cost of disposal model, and recognised impairment
losses on property, plant and equipment with an aggregate
amount of RMB11,049,000 (six month ended 30 June
2017:RMB58,790,000).

AR T R AR BR B 1S 3 2 B

(%)

(Expressed in RMB unless otherwise indicated)

(BIERBFHA - UAREIITR)

11 YE - BERSE

(@

(b)

BEHERE

HZE2018F6 308 1L6MEA - A%
EEEME BERERIBOKREE
AR #100,646,0007T (B =201746
A30BL6fEA : AR 43,698,000
L) AR EMYE BB Kk&
MR FEAARYE 74,0005 (B
£2017F6HA30H1E6MAA : AR
1,973,0007T) * BHEEREZAHAR
#117,0007T (B =20174F6 A30H 1
6187 EEBKARE2 326,000
T ABHHERS KPR Efb s
VEER] o

HEER

B ZE2018%6A30H L/ A A KM -
BRERMS REERE « BIEMR
By E““‘aé&m WRAB D - AR

NEIEE - AREREAR
Efﬁiﬁ%i&ﬁ%ﬁﬁ%%&ﬁ%% * B B
REMAE R - WEERRER
K AR ¥11,049,0007T (B 20174
6A30H 618 A : AR¥58,790,000
) °
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12 Trade and bills receivables 12 BRERKREE
At 30 June At 31 December
6H30H 12H31H
2018 2017
(Note)
(H15%)
RMB’000 RMB000
ARETFT AEETFT
Trade receivables for contract work AR TEAI YR
due from:
— related parties under China Guodian —HEEEAT(EE]) TERE
Corporation (“Guodian”) 5 1,997,825 1,991,821
- associates — B R A] 14,018 14,018
— third parties —%=5 2,935,768 3,005,343
o wERCE S U1 2
Bills receivable for contract work due from: &R TI2HIEWIE#

— related parties under Guodian —BIE 8B Y s 335,791 693,548
— third parties —%=5 220,800 209,639
s seligl sbeer
Trade receivables for operating LR TR E R FENER K

leases due from:

— related parties under Guodian BIE B R 165,865 76,066
— third parties =E=% 28,810 24,576
o Bes e

Trade receivables for sale of goods and SHES P om S AR AR TS PR M BR A
rendering of services due from:
— Guodian —EE 3,473 2,908
— related parties under Guodian —HETBMNEES 2,565,712 2,302,395
— associates — BN A 38,439 38,439
— third parties =E3=0 4,162,680 4,676,340
o 6,770,304 = 7,020,082
Bills receivable for sale of goods and $HE T mm MR IR ) FE W R A
rendering of services due from:
— related parties under Guodian —EHETEMNEES 752,769 800,179
— third parties —%=5 586,606 1,023,246
1,339,375 1,823,425
13,808,556 14,858,518
Less: loss allowance B (2,074,245) (2,015,720)
11,734,311 12,842,798
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12 Trade and bills receivables (continued)

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January
2018. Under the transition methods chosen, comparative
information is not restated due to the initial application (See Note
3).

All trade and bills receivables (net of impairment losses) are
expected to be recovered within one year.

Trade receivables are required to be settled in accordance with
contract terms and are generally due immediately without credit
period.

As of the end of the reporting period, the aging analysis of trade
and bills receivables, based on invoice date (or date of revenue
recognition, if earlier) and net of loss allowance, is as follows:

hKﬂESTOTHEUNAUDWEDHﬂERMAHNANCMLREPORUCONHNUED)
x

REETH P ISR E ()

(Expressed in RMB unless otherwise indicated)

12

(BIESBHS - UARMEFIR)
P W Rk B SR 4% (7))

Kiat - REER2018F 1 A1 H B EH (R
EMEERYE15%5 R(EBRI KRS
ARI)EIH - RIFBEMNBEFE - B
RYLKER - Y8R R Ea (R
3) e

P RS R R (FNBRARARERS1])
BERHER—F 2 AMKE -

FEMBR IR IR G RIS - —RATRER
FREAY A ABERE AR -

RIBERAR - EREZ AR (RRAERZ
B AP E ) AR MR KR
EARBERRE AT

At 30 June At 31 December

6H30H 12H31H

2018 2017

(Note)

(Hiat)

RMB’000 RMB000

AREFT ARETFT

Within 1 year 1FEAR 7,920,788 8,554,641
Between 1 to 2 years 122K 1,841,456 2,156,939
Between 2 to 3 years 2E3FN 1,422,585 1,862,106
Over 3 years 3FELE 549,482 269,112
11,734,311 12,842,798

The movement in the loss allowance for during the period/year,
including both specific and collective loss components, is as follows:

AHFEEREE(REERNFERIAL)
ME B TR

Six months Year ended 31

ended 30 June December

HZE6H30H HZE12A31H

F6fEA IEFE

2018 2017

(Note)

(H15%)

RMB’000 RMB000

AR¥FT AREFT

At 1 January M®1A1H 2,131,077 2,059,577
Impairment losses recognised RER(E TR 102,278 384,378
Reversal of impairment losses EEEE L (111,350) (348,501)
Uncollectible amounts written-off 45 1K [B] & FEHUR (47,760) (79,734)
At 30 June/31 December R6A30H8, 128318 2,074,245 2,015,720
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AR TR B A5 5 P e (AR y “

(Expressed in RMB unless otherwise indicated) /&@._, J ] l
(BIEREHA - AARKITR) Pyl P &
12 Trade and bills receivables (continued) 12 EWRERAREE(E)
Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January Biat - AEBM20184F1 A1 8 A (BBRE
2018. Under the transition methods chosen, comparative HRELERYFE 155 R (BT BRE
information is not restated due to the initial application (See Note ZR)EIR - BIBEENBEFTE - B
3). RYLKER - Y8R R Ea (R
8) e
13 Cash at bank and on hand 13 ROFRREFERS
At 30 June At 31 December
6H30H 12H31H
2018 2017
RMB’000 RMB’'000
AR¥FT ARMTFIT
Cash on hand EFRE 2 55
Cash at bank FITER 994,509 392,637
Cash at related parties under Guodian REIETBREE A FHHNRE 2,254,439 3,912,382
3,248,950 4,305,074
Representing: B -
— cash and cash equivalents - BeRESEEY 2,917,919 3,994,074
— deposits with banks over three —WIREIEAE =@ A £
months of original maturity RITIFRX 331,031 311,000
3,248,950 4,305,074
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—— | NG E TR B M5 e = M A (48)

‘;“'@."' 1 (Expressed in RMB unless otherwise indicated)

e (BIESBHE - AAREFIR)

14 Disposal groups and non-current assets held for 14 FEARESENEEARIFKE
sale RBEE

(a) The movements of assets and liabilities of disposal (a) ~NERHBAFESENEEAR

groups and non-current assets held for sale during the

six months are as follows :

FFERBEENEBEROT :

Six months Year ended
ended 30 June 31 December
HZE20185 HZE20174F
6A30RLLAEA 12A31HILFE
2018 2017
RMB’000 RMB’'000
AR¥TFT ARMTFT
Assets BE
At 1 January ®1A1R 812,459 2,699,889
Transfer into assets held-for-sale AEEEAFHHEEE
during the year - 34,613
Net decrease after reclassified as ENMOBRAREGEEAEERNRL
assets held-for-sale R 11,696 (22,997)
Decrease through disposal of BBEEWNE AR (H52)
subsidiaries (Note) (824,155) (1,881,078)
Impairment AIE - (17,968)
At 30 June/31 December M6A308, 7128318 - 812,459
Liabilities aE
At 1 January ®W1A1R8 70,679 1,196,294
Transfer into liabilities held-for-sale AEEEAFBHEEE
during the year - 8,556
Net decrease after reclassified as BN BAREREEAEERNRL
liabilities held-for-sale HER - (15,797)
Decrease through disposal of BAREWE AR (H52)
subsidiaries (Note) (70,679) (1,118,374)
At 30 June/31 December #W6A308, 128318 - 70,679
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REEAR R B A R ()

(Expressed in RMB unless otherwise indicated)
(BRIEZEFHA - UARKEIIR)

14 Disposal groups and non-current assets held for
sale (continued)

Note:

Pursuant to the announcement published by the Company
on 3 May 2016 and 4 July 2016, the Company entered into
a cooperation framework agreement and sale and purchase
agreement with Tianjin Zhonghuan Semiconductor Co., Ltd.
(“Zhonghuan Semiconductor”), a listed Company on the Shenzhen
Stock Exchange, to dispose 90% of equity interest in Guodian
Solar Co., Ltd. ("Guodian Solar”) to Zhonghuan Semiconductor,
and Zhonghuan Semiconductor will issue ordinary shares as
consideration. Guodian Solar will cease to be a subsidiary of the
Company upon completion of the disposal. On 7 May 2018, the
disposal has been approved by the China Securities Regulatory
Commission.

During the six months ended 30 June 2018, the Company
completed the disposal of 90% of equity interest in Guodian
Solar to Zhonghuan Semiconductor. According to the sales and
purchase agreement, Zhonghuan Semiconductor should issue
83,983,137 ordinary shares (“Consideration Shares”) to the
Company.

As at 30 June 2018, Zhonghuan Semiconductor has not finished
the procedures to issue the Consideration Shares to the Company
and the rights to acquire Consideration Shares is accounted for
as receivable from the disposal of a subsidiary and presented in
“deposits, prepayments and other receivables”, and is measured
at FVPL subsequently until Zhonghuan Semiconductor issues the
Consideration Shares to the Company on 16 August 2018.

(b) Cumulative income or expenses include in other
comprehensive income

There are no cumulative income or expenses included in other
comprehensive income relating to these disposal groups.
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= RGBSR P EREMEE)

[:"a‘_' (Expressed in RMB unless otherwise indicated)
¥ (BRIESHEFA - UARKEIITR)

15 Borrowings 15 fEX
(a) The long-term interest-bearing borrowings comprise: (a) RHEBEMERESE:
At 30 June At 31 December
6H30H 12H31H
2018 2017
RMB’000 RMB000
ARYFT AR TFT
Bank loans RITE
— secured (Note) — (A EE) 367,490 269,500
— unsecured — R 62,200 160,200
Other loans HEmMER
— related parties under Guodian BN E AR 5 ()
(secured) (Note) (K15%) 179,026 186,526
— related parties under Guodian BB R e T ()
(unsecured) 120,000 -
— financial institutions (secured) (Note) — — & RS GEIR) (#77) 398,391 436,432
Private placement notes FLABREESRETER 2,443,335 2,448,470
Corporate bonds NEEFH 2,083,773 2,035,361
5,654,215 5,536,489
Less: current portion of long-term B - EEAE RV ENER R
borrowings (2,733,180) (1,482,784)
2,921,035 4,053,705
Note: Secured long-term interest-bearing borrowings as at 30 Hiat 75"2018¢6ﬂ 30H  IFH K EP
June 2018 were guaranteed and/or secured by concession SERRBEERKRAKRE

EﬁaﬁﬁﬁﬁAEﬁ%1,406,o58,ooo
JL(2017F12A318 : ARM
1,238,181,0007T ) WASFFIC & HE A
E BEYRERRREETEREE
WK FNE T8 A R U B 2k 1
A -

assets, trade receivables and long-term service concession
receivables with total carrying value of RMB1,406,058,000
(31 December 2017: RMB1,238,181,000) and income stream
of certain subsidiaries.
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15 Borrowings (continued) 15 B (&)

(b) The short-term interest-bearing borrowings comprise: (b) EHFEEREE:

At 30 June At 31 December

6H30H 12A31H
2018 2017
RMB’000 RMB’000
AR¥FT AREFT
Bank loans RITER
— secured (Note) — R (Haz) 500,000 -
— unsecured — 4,657,000 5,616,500
Other loans HiE=
— Guodian (unsecured) —RERENEME R (EER) 600,000 600,000
—related parties under Guodian —BE B 5 (EER)
(unsecured) 150,000 -
Current portion of long-term borrowings & Hi(E I ENEAEE 2,733,180 1,482,784
8,640,180 7,699,284
Note: Secured short-term interest-bearing borrowings as at 30 Bt - 7£20184%E6 A30H @ EEBEAA
June 2018 were secured by trade receivables with carrying R#767,139,000 T ERBE 2 5
value of RMB767,139,000 (31 December 2017: RMB Nil). A A B SR T e
®(20174F12A310 : ARKZ
JT) °
16 Trade and bills payables 16 ENERRREE
All trade and bills payables are expected to be settled within one AT A ENERERRRIRGE—FRES -
year.
17 Dividends 17 BRE
(a) Dividend payable to equity shareholders in respect of (a) FBPHEORERRIGTHERE
the interim period
The board of directors of the Company does not recommend HZE2018F K&201794F6 A30H 1F61A
the payment of any interim dividend for the six months ended A BT EZREEMFPHAR
30 June 2018 and 2017. Boe
(b) Dividends payable to equity shareholders in respect (b) MHHKHMENT L —EMEED
of the previous financial period, approved during the RERRITHRE
interim period
The directors of the Company did not approve or pay any HZE2018F KX201796 A30H 1F61A
dividend in respect of the previous financial period during the A BEERIESREEMARIE
six months ended 30 June 2018 and 2017. EARENRE o
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18 Fair value measurement of financial instruments

(a) Financial assets and liabilities measured at fair value

)

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the
reporting period on a recurring basis, categorised into
the three-level fair value hierarchy as defined in IFRS 13,
Fair value measurement. The level into which a fair value
measurement is classified is determined with reference
to the observability and significance of the inputs used
in the valuation technique as follows:

° Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date;

° Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available;

° Level 3 valuations: Fair value measured using
significant unobservable inputs.

The Group has the financial manager performing
valuations for the financial instruments, including the
unlisted equity securities and receivables from the
disposal of a subsidiary. The financial manager reports
directly to the chief financial officer and the audit
committee. A valuation report with analysis of changes
in fair value measurement is prepared by the financial
manager at each interim and annual reporting date, and
is reviewed and approved by the chief financial officer.
Discussion of the valuation process and results with the
chief financial officer and the audit committee is held
twice a year, to coincide with the reporting dates.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT(CONTINUED)
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18 TRMIAMNAAEETE

(a) BAABEAENEREERAERE

@)

AAEBEER

TREINAKERFE R KR
REEEMAENERTAR
REE -ZFEBRTAERA
CBIPR B 75 3 75 22 A1) ) 58 1357 -
[AABENE IMREN =
DAEERBR - AEESZ R
TEETEFMFEANE A BN
ABREEMEEN - {tmiE
EARBEAEHEMERES
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BREEATHERBAE
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REE-

AEENUBEEERREH SR
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&M B AR RUGRIR)E
1Tfh1E - ZMBEEEEAE
FHBEMETLZERER -
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FERSAHRREAEIAE
B EEBHOMAEERS -
U ERESEEEL - %Y
REREANLHREEH - A&
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AEET P B REME(E)

(Expressed in RMB unless otherwise indicated) ! l \ ‘
(BRIESBHRA - MAARBIITR) I‘D "

18 Fair value measurement of financial instruments 18 €RTENAARAEBEITE(E)

(continued)

2

(a) Financial assets and liabilities measured at fair value (a) BRAABEGTENSHREERARE
(continued) (%)
(i)  Fair value hierarchy (continued) (i) AREEERGE)
The following table presents the financial instruments of T&RHIRPR20184F6 308 &
the Group that are measured at fair value as at 30 June SERAABEFENESHRT
2018: A:

Fair value at Fair value measurements as at
30 June 2018 30 June 2018 categorised into

M20184
6H30HH 7201856 A30H &FE
AREE UTEBRAAEBETESE
Level 1 Level 3
F1EBR EIB/R
RMB’000 RMB’000 RMB’000

ARHTFT ARKTFT ARHTFT

Financial assets: SREE
Receivable from the disposal of & EK{E A &) H EUK
a subsidiary (Note 14(a)) I (Mt 14(a)) 657,588 657,588 -
Other equity investments in HWIE AT EHM
unlisted companies (Note) WX E (K1) 236,348 - 236,348
Note: As at 31 December 2017, the equity investments Mz R2017%E12A831H * AR
are classified as available-for-sale securities and BEUHIEFTRARNKEE
measured at cost less impairment losses as these EEERTISESRERR
investments in unlisted companies do not have AR SEEEE AR EE
a quoted market price in an active market for an R Z SN EREE A
identical instrument and whose fair value cannot ] A o W IR A AR
otherwise be reliably measured. Available-for-sale SEEIBIE - R20184F
financial assets were reclassified to financial assets 11 B (EREBRE
measured at fair value and designated at FVOCI (non- R YFEIFIE  AHEE
recycling) upon the adoption of IFRS 9 at 1 January ERMEEETOEAEZAR
2018 (see Note 3(b)(i)). BEFTEEHEEHFAER
AENSREERBEERA
RBEFEEESEHTAL
fire Wamst EN e REE
(PEHFETA)(RHEE3(b)
(i) °
During the six months ended 30 June 2018 and 2017, REZE2017F KX2018F6 A30
there were no transfers between Level 1 and Level 2, HIE/SE A B - REBE KR
or transfers into or out of Level 3 (except for the initial H£FE1 - 2BRZEHER 5
adoption of IFRS 9). i A S B3 E AL (1A
FA BB B 75 3 5 22 Bl ) SR 95
BRAN) o
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way NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT(CONTINUED)
= RGBSR P EREMEE)

‘ m : (Expressed in RMB unless otherwise indicated)

(FrIERERAA » LAAREETDIR)
18 Fair value measurement of financial instruments 18 €RTENAARAEBEITE(E)
(continued)

(a) Financial assets and liabilities measured at fair value (a) BRAABEGTENSHREERARE
(continued) (%)
(ii)  Information about Level 3 fair value measurements (i) AAEBEERE=ERAE
RAEEHER
Significant
Valuation unobservable
techniques inputs Range
EARA
fRAE 9T BEGAE g
Unlisted equity instruments Market comparable Discount for lack of 40%
companies marketability
FrmgEmTA 35 Al Eh B b 5 BERZ TSI TR 40%

FLEMHEETANARBEK
Brt& EmhENTERAR
Ko B IR EE R L E 1T
HEE - WARBBLER TSR @
MO EETHE - AR EE
FFEHERZ ISR B AT
ETEEMEENER - 1KR2018
F6H30H © BRATEEMEH
WIRFTE - BRITBBRE WIS R
BRI EIN1% - A
EEMAOEMEE WS M
S AR %2 561,0007T (2017
F12A318 : AR®2,709,000

The fair value of unlisted equity instruments is
determined using the price/earning ratios or price/
book value ratios of comparable listed companies
adjusted for lack of marketability discount. The fair value
measurement is negatively correlated to the discount for
lack of marketability. As at 30 June 2018, it is estimated
that with all other variables held constant, a decrease/
increase in discount for lack of marketability by 1%
would have increased/decreased the Group’s other
comprehensive income by RMB2,561,000 (31 December
2017:RMB2,709,000).

7E) ©
The movement during the period in the balance of the AEEIE R AR BEIE THERESEN
Level 3 fair value measurements is as follows: T
At 30 June 2018
720184 6 H30H
RMB’000
AR¥FT
Unlisted equity securities JEETRERSE
At 1 January ®1A1R =
Adjustment on initial application of IFRS 9 FLAI2AER A C B BA S 3R 45 22 B ) 55955 Y A 28
(Note 3(b)) (Hiz3(b)) 173,669
Additional securities recognised B IERHZBINE 71,572
Changes in fair value recognised in other  RAERANEZN AL BEZE
comprehensive income (8,893)
At 30 June e A30H 236,348
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB TR B M e 5 M aE (48D
(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

18 Fair value measurement of financial instruments
(continued)

18 SR TAMNAREETE(E)

(a) Financial assets and liabilities measured at fair value (a) BRAABEGTENSHREERARE
(continued) (%)
(i) Information about Level 3 fair value measurements (i) AAEBEERE=ERFTE
(continued) AARBEER (E)
From 1 January 2018, any gains or losses arising H2018F1 18 REH
from the remeasurement of the Group’s unlisted FFEASEREREENRAERN
equity securities held for strategic purposes are FE LR E F i E AR M
recognised in the fair value reserve (non-recycling) in Wam sk BIER A LR E KEH
other comprehensive income. Upon disposal of the AR EBERE(TERG AR
equity securities, the amount accumulated in other EITHER THEZRSEDRZ
comprehensive income is transferred directly to retained H1& - HMfma W e 25
earnings. Prior to 1 January 2018, any gains arising CHEBEEE AR TR - ©
from the disposal of the unlisted equity securities were 2018F1 A1HAT - HEZEIE
presented in the “Other net income” line item in the IEREFEENRERE
consolidated statement of profit or loss. HHEERPHOIEMmkaF5E
TBEHIR -
(b) Fair values of financial assets and liabilities carried at (b) FRAABEIRNEMEENE
other than fair value BmEBNARER
The carrying amounts of the Group’s financial instruments BN AR ARESAEE SR
carried at cost or amortised cost are not materially different TEAMKRMEBERN2017F12A4
from their values as at 31 December 2017 and 30 June 2018 318201856 A30 A K HEW & E
except for the following financial instruments, for which their AEE - EATEFBESRIEN - Z
carrying amounts and fair value are disclosed below: EeRMIANKRESERAABER
BT
At 30 June 2018 At 31 December 2017
R201866 530K 20179 12H31H
Carrying Carrying
amount Fair value amount Fair value
IRESE AREE RESEE ARfEE
RMB’000 RMB’000 RMB'000 RMB’'000
ARMFT AR¥FT ARETT ARETFT
Unlisted equity securities I EmiERZES - - 162,187 173,669
Long-term receivables REAE W RIE 3,639,505 3,393,175 1,783,276 1,690,112

Fixed rate long-term bank loans EE M ERHRITER (564,327)

Private placement notes and

corporate bonds LEBEHFARES (4,527,108)
Other non-current liabilities Ht3ERBAE (414,389)

(565,012) (1,059,954) (1,063,934)

(4,477,886) (4,483,831) (4,477,886)
(395,598) (404,005) (385,685)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT(CONTINUED)
., SRASERE o BB TSRS B AT (48 )

."‘ 8 | (Expressed in RMB unless otherwise indicated)
- (BRIEREHS - AARKIIR)

19 Commitments outstanding not provided for in the 19 FHABIFEHRE K5I HHRE
interim financial report

(a) Capital Commitments (a) EAREE

At 30 June At 31 December

6H30H 12H31H
2018 2017
RMB’000 RMB000
AR¥TFT AR TFT
Contracted for [SEAFS) 35,879 35,994
Authorised but not contracted for EREERTD 291,763 292,688
327,642 328,682
(b) Lease Commitments (b) REHEERIE

At 30 June At 31 December

6430H 12A31H

2018 2017

RMB’000 RMB’000

ARETFT AREFT

With 1 year 1R 22,634 15,965
After 1 year but within 5 years 1F1%B5F R 11,139 10,129
33,773 26,094

2018 R EASRE 115
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NCWESTOTHEUNAUDWEDWﬂERmAHNANCMLRERNNXCONHNUED)
NG EETH R B B e = A (48D
(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

20 Contingent liabilities

(a)

(b)

Guarantees issued

As of the end of the reporting period, the Group provided bid
and performance guarantees to customers for construction
contracts and sale of wind turbines and litigation guarantees
in respect of the Group’s application for assets preservation
against debtors as follows:

LT

A

20 HEAEE

(@

BRRE

RFERR - AEEBERZERR
EMIHE T AP EH R RR R ELD
R URAKERARBFEBALR
EREELARAER - tATAT

At 30 June At 31 December
6H30H 12H31H
2018 2017
RMB’000 RMB000
AR¥FT AREFIT
Bid guarantees provided to: MR R A A RAZIELR
- related parties under Guodian —BIE B 25,858 4,962
— third parties —F£=5 25,210 10,154
Performance guarantees provided to:  [AIZA N A AR LAY B XUHE(R
— related parties under Guodian —EE BRI S 759,933 1,193,003
— third parties - =] 637,470 1,546,471
Legal guarantees provided to: MR B AR R AAELR -
— third parties —%=h 16,200 =
1,464,671 2,754,590

As of the end of the reporting period, the directors do not
consider it probable that a claim will be made against the
Group under any of the guarantees.

Litigation contingencies

The Group is the defendant in certain lawsuits as well as the
plaintiff in other proceedings arising in the ordinary course of
business.

While the outcomes of the above contingencies lawsuits
or other proceedings cannot be determined at present,
management believes that any results will not have a material
adverse effect on the financial position, operating results and
business of the Group. No provision has been recognised by
the Group for these claims.
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gy NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT(CONTINUED)
RGBSR P EREMEE)
e

(Expressed in RMB unless otherwise indicated)

(BIERBFHA - UAREIITR)

21 Material related party transactions 21 EXBBARS
(a) Transactions with related parties (a) EERAEEA RSB

The Group is part of a larger group of companies under Z’XEEE. T%E’J%%’D\TE’\J—
Guodian and has significant transactions and relationships - B E BN
with Guodian and related parties under Guodian. ﬂﬁiﬁi%%&i%%ﬁ% °

FEEFREBBREPREABINEER
ST Pt

The principal transactions which were carried out in the
ordinary course of business are as follows:

Six months ended 30 June

EZ6H30H1L6{ER
2018 2017
RMB’000 RMB’'000
AR¥FIT ARMTFr
(restated)
(&)
Sale of goods to HERYT
Guodian X 3,476 23,983
Related parties under Guodian BE T B H BB 1,878,660 1,459,246
Associates /N 87 7,255
Construction service provided to TR E R T
Related parties under Guodian BE T B R B 1,301,992 1,396,122
Associates /N 173 21,927
Service provided to Fraad. b i
Related parties under Guodian B E T B R 153,846 139,081
Lease to etz id
Related parties under Guodian HETEREH S 407,276 335,081
Lease from HHEE
Related parties under Guodian B E T B R 6,679 3,081
Purchase of goods from EEBmE
Related parties under Guodian Bl % T & ) R B 81,886 65,463
Associates /N 3,839 5,158
Service provided by Vb treaad=|
Related parties under Guodian B E T B R 10,313 46,088

2018 R EASRE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE P AP SRS EE)

(Expressed in RMB unless otherwise indicated) L
(BRIEZAFHA - LAARKIIR) Iﬁ

21 Material related party transactions (continued) 21 EXBEBAIRS (&)
(a) Transactions with related parties (continued) (a) EERAEEA X% (&)

Six months ended 30 June

HZ=Z6H30H1L6/EA
2018 2017
RMB’000 RMB000
AR¥TFT AREFT
(restated)
(&)
Working capital provided to 1EHREEE ST
Associates i =N 203,962 36,969
Working capital received from BEEEE S
Associates il YNC] 4,893 2,760
Working capital repaid to HEEEE ST
Related parties under Guodian Eile N =Y o)) e 121 =
Associates NG| 258 =
Loans received from EiERE
Guodian = 500,000 600,000
Related parties under Guodian RETERBEE S 270,000 100,000
Loans repaid to BEEEAT
Guodian = 500,000 600,000
Related parties under Guodian HE T BRI S 7,500 3,000
Interest expenses paid to ZIFIEE
Guodian BHE 11,722 10,020
Related parties under Guodian BlE T B R 7 7,174 4,643
Interest income received from WERFEHA B
Related parties under Guodian HETEREE S 23,479 9,731
Net deposits withdrawn from SREHFES
Related parties under Guodian HETEREE S 1,657,944 1,850,702
Purchase wealth-management BEEYERE
products from
Related parties under Guodian Eile N =Y o)) - 553,000
Dividend paid to AR ST
Related parties under Guodian Eile N =Y o)) - 34,800
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gy NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT(CONTINUED)
RGBSR P EREMEE)

[ (Expressed in RMB unless otherwise indicated)
E (BIEREHD - LARKEFIR)
21 Material related party transactions (continued) 21 EXBEBAIRS (&)
(b) Balances with related parties (b) EERARETS HIEREE
Except as disclosed in notes 12, 15 and 16 in the interim PR BB T ¥R S BT 5E12 + 15F116/7
financial report, as of the end of the reporting period the BERIN - REREHACR - N5 [ HE g
Group’s significant balances with related parties are as FEERBRENAT ¢
follows:

At 30 June At 31 December

6H30H 12A31H
2018 2017
RMB’000 RMB'000
AR¥FT ARMTFT
Other non-current assets HIE R EE
Related parties under Guodian HETEBREH S 1,054,233 1,061,184
Gross amount due from customers for — JEWEES A5/ 5 EE
contract work
Related parties under Guodian HETEREH S 1,054,792 670,522
Deposits, prepayments and other 7%~ FE R R A M ER R
receivables
Related parties under Guodian BT T B AR 623,730 570,563
Associates /N 368,163 736,634
Cash at bank and on hand RITFEAREFHE
Related parties under Guodian B E T B R 2,254,439 3,912,382
Trade and bills payables JETERFI R E,
Related parties under Guodian HETEREH S 92,663 72,735
Associates /N 13,559 13,269
Other payables E i fET500E
Guodian X 600,604 602,443
Related parties under Guodian HE T B AR 568,708 91,173
Gross amount due to customers for [E(TEEE R E 5B
contract work
Related parties under Guodian BlE T B A R 354,865 333,581
Associates /N 2,029 =

2018 R EASRE 119
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
EEETH R B R e S A (48D
(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

2N

21

Material related party transactions (continued)

(c)

(d)

(e)

Commitments with related parties

As of the end of the reporting period, the Group’s
commitments with related parties that have been contracted
for but not yet been recognised in this interim financial report
were as follows:

21

EXRBBLRS (&)
(c) EERAMET BRI

REEHR - AEBERBE S 2BE
BT 4BTE AR HRRA A 3R 2 P 1 R RE R
R)EFENT -

At 30 June At 31 December
6H30H 12H31H
2018 2017
RMB’000 RMB'000
AR FiT ARMTFT
Sale of goods to HEEan T
Related parties under Guodian B E T B R 4,506,079 4,575,958
Construction service to be provided to  FeRE &R T
Related parties under Guodian B E T B R 4,436,662 3,674,878

Contribution to defined contribution retirement plans

The Group participates in various defined contribution
retirement plans organised by relevant local government
authorities and Guodian for its staff. As at 30 June 2018
and 31 December 2017, there was no material outstanding
contribution to post-employment benefit plans. The Group’s
contributions to defined contribution retirement plans for the six
months ended 30 June 2018 amounted to RMB64,456,000(six
months ended 30 June 2017: RMB61,822,000 (restated)).

Transactions with other government-related entities in
the PRC

The Group operates in an economic regime currently
dominated by entities directly or indirectly controlled, jointly
controlled or significantly influenced by the PRC government
and numerous government authorities and agencies
(collectively referred to as “government-related entities”).
Guodian, the parent and ultimate holding company of the
Company, is a PRC state-owned enterprise and these
government-related entities are also considered as related
parties of the Group in this respect.

Apart from transactions with Guodian and related parties
under Guodian mentioned above, the Group conducts a
majority of its business activities with other government-related
entities in the ordinary course of business. These transactions
are carried out at terms similar to those that would be entered
into with non-government-related entities.

2018 INTERIM REPORT
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(e)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT(CONTINUED)
RETT RSB RENE(E)

(Expressed in RMB unless otherwise indicated)

21 Material related party transactions (continued)

(e)

Transactions with other government-related entities in
the PRC (continued)

The Group prices its services and products based on the
commercial negotiations. The Group has also established its
approval process for sales of goods, provision of services,
purchase of products and services and its financing policy for
borrowings. Such approval process and financing policy do
not depend on whether the counterparties are government-
related entities or not.

Having considered the potential for transactions to be
impacted by related party relationships, the Group’s approval
processes and financing policy, and what information would
be necessary for an understanding of the potential effect of
the relationship on this interim financial report, the directors
are of the opinion that further information about the following
transactions that are collectively significant is required for
disclosure:

- Sales of goods and provision of construction services;

The Group sells its goods and provide construction
services to a wide range of government-related power
companies and manufacturing enterprises. These
transactions individually are not significant to the Group.

- Deposits and borrowings;

The Group deposits most of its cash in government-
related financial institutions, and also obtains short-term
and long-term loans from these financial institutions in
the ordinary course of business. The interest rates of the
bank deposits and loans are regulated by the People’s
Bank of China.

- Purchase of materials and receiving construction
services; and

The Group purchases materials and receives
construction services from a wide range of government-
related manufacturing enterprises and construction
contractors. These transactions individually are not
significant to the Group.

2N

(BIERBFHA - UAREIITR)

21 BEXBBLRZ (&)

(e)

SR EEMBRFERER 2B
(%)

N2 BAR B T 35 A FIMGR A S R A S 22
miEE - NEWIHE - RERME
EmMRBHEE  AEEERLT
FERERF - WEY T RMNMERTTEE
BMEBE - WEEHEF KB DR
WHNEEZXSHH A =R BN EHE
B2 o

ERIEBITRARERSNBES
2 ANEBNBEHREFARBRER
R AR AR BB R (R A 8
BHRENEBEEFEMRBRNEE &
EMRA - HREBEMSEANWT
X5 RERBE-TNOFARGER

- EBEYEEREERBRRER

AEBERSBBAHEBEE R
AIRBECRHETI Y]
BIERT - WERSERITME
HARKEATEK -

- BRRER

AEBOABDREFREA
RN SRS BELEEX
BRET BT REER
BB R RBAER o RITFERK
R B i o B A RRTT )

TE o

- MHREBERESEERS X

A S B & R AR R
98 B AR S BT R
REEDREIRERS - 1t
ZAERSERNHEHARE
TEK -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE P AP SRS EE)

(Expressed in RMB unless otherwise indicated) ﬁ N l \ ‘
(BRIERBHA - MARKIIR) &8

21 Material related party transactions (continued) 21 EXBEBAIRS (&)
(e) Transactions with other government-related entities in () EBEHEHMBFHEER BN
the PRC (continued) % (&)
-~ Service concession arrangements; - RIEERETRELHE
The Group entered into a number of service concession REECEEMBNERE T %
agreements with local governments to construct and RS E - AT
operate water treatment plants during the concession fR2A - BEERNREEK
period. All transactions under the service concession RIBH - RIS EZH T
arrangements were made with local governments and FRAER 515 8 7 BUFEL
carried out at terms set out in the respective service BESBNRGETEZES
concession arrangements. BETXSPITIER
() Key management personnel remuneration (f) EEEEAEHMH
Key management personnel are those persons holding EEEEEAE?EiiﬁFﬁE%1EEﬁ¢E
positions with authority and responsibility for planning, FEF - Al EEREZEBRE
directing and controlling the activities of the Group, directly or BRI AREBHEBHEA - ’7
indirectly, including the Company'’s directors. BARRNTIEE -
Remuneration for key management personnel, including EZERAEFM(BEEZNGEERAR
amounts paid to the Company’s directors and supervisors is as RIEENESEMONER)NFEN
follows: T

Six months ended 30 June

EZ6H30H1L6{ER
2018 2017
RMB’000 RMB'000
AR¥FT AR TFT
Salaries and other emoluments TEMEMMES 2,729 2,342
Retirement scheme contributions RIRETBIHEFR 426 353
3,155 2,695
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23

24

Accounting judgements and estimates

The Group believes that the critical accounting judgements and
estimates as disclosed in the 2017 annual financial statements are
material to an understanding of this interim financial report.

Comparative figures

The Group has initially applied IFRS 15 and IFRS 9 at 1 January
2018. Under the transition methods chosen, comparative information
is not restated. Further details of the changes in accounting policies
are disclosed in Note 3.

During the year ended 31 December 2017, the Company acquired
100% of the equity interests in Beijing Guodian Lantian Energy
Saving Science and Technology Development Co., Ltd (“Lantian
Company”) from Guodian Science and Technology Research
Institute.

As the Company and Lantian Company are under common
control of Guodian, the above acquisition has been recorded
as a business combination under common control. The assets
and liabilities of Lantian Company have been recognised at the
carrying amounts recognised previously in Guodian’s consolidated
financial statements. The consolidated statements of profit or loss,
consolidated statements of profit or loss and other comprehensive
income, consolidated statement of changes in equity and
condensed consolidated cash flows statement of the Group have
been restated as if the combination had occurred prior to the start of
the earliest period presented.

Non-adjusting events after the reporting period

On 5 February 2018, Guodian and China Energy Investment
Corporation Limited (“China Energy”, formerly China Shenhua
Energy Company Limited) formally entered into a consolidation
agreement to start the process of joint reorganisation. Upon the
completion of the joint reorganisation, China Energy will be the
parent and ultimate holding company of the Group.

2N

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT(CONTINUED)
RS HY AR BB TR RS M

(%)

(Expressed in RMB unless otherwise indicated)
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24

(BRIERBHA - UARKIIR)
&AM R A

AEBREE2017FFE B I|RE P PIHR
BB s ST R AR SRR A P AL

EMEREEN -

HHEE

AREBP 201841 5 1 B FE A B B1 75 3R
S AERI S 1555 K BUFR B 75 R 5 HE R S5 955 -
RIERIZRBE A - W BUE R &\ -
EHEHBREREENE ZFBRMIESHE
E o

HZE2017F12A31H Jtir‘ AREEEEE
BREHEFE UL R B B R Re BHE
%’é‘ﬁﬁ&@aﬁ(rﬁéiﬂaﬁjhoowﬂg

HRARRIFERA RIEE N EE LR
—PEEITS - Rt s R R R — TR R — %
THREESH - EXARNSEEERERE
R A B B R E & OB R R IR EE
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Possible impact of amendments, new standards
and interpretations issued but not yet effective
for the six months ended 30 June 2018

A number of amendments and new standards are effective
for annual periods beginning after 1 January 2018 and earlier
application is permitted. The Group has not early adopted any new
or amended standards in preparing this interim financial report.

IFRS 16, Leases

As disclosed in the 2017 annual financial statements, currently the
Group classifies leases into finance leases and operating leases and
accounts for the lease arrangements differently, depending on the
classification of the lease. The Group enters into some leases as the
lessor and others as the lessee.

IFRS 16 is not expected to impact significantly on the way that
lessors account for their rights and obligations under a lease.
However, once IFRS 16 is adopted, lessees will no longer distinguish
between finance leases and operating leases. Instead, subject to
practical expedients, lessees will account for all leases in a similar
way to current finance lease accounting, i.e. at the commencement
date of the lease the lessee will recognise and measure a lease
liability at the present value of the minimum future lease payments
and will recognise a corresponding “right-of-use” asset. After initial
recognition of this asset and liability, the lessee will recognise
interest expense accrued on the outstanding balance of the lease
liability, and the depreciation of the right-of-use asset, instead of
the current policy of recognising rental expenses incurred under
operating leases on a systematic basis over the lease term. As a
practical expedient, the lessee can elect not to apply this accounting
model to short-term leases (i.e. where the lease term is 12 months
or less) and to leases of low-value assets, in which case the rental
expenses would continue to be recognised on a systematic basis
over the lease term.
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25 Possible impact of amendments, new standards

and interpretations issued but not yet effective for
the six months ended 30 June 2018 (continued)

IFRS 16 will primarily affect the Group’s accounting as a lessee
of leases for properties, plant and equipment which are currently
classified as operating leases. The application of the new
accounting model is expected to lead to an increase in both
assets and liabilities and to impact on the timing of the expense
recognition in the statement of profit or loss over the period of the
lease. At 30 June 2018 the Group’s future minimum lease payments
under non-cancellable operating leases amount to RMB33,773,000
for properties. Some of these amounts may therefore need to be
recognised as lease liabilities, with corresponding right-of-use
assets, once IFRS 16 is adopted. The Group will need to perform a
more detailed analysis to determine the amounts of new assets and
liabilities arising from operating lease commitments on adoption of
IFRS 16, after taking into account the applicability of the practical
expedient and adjusting for any leases entered into or terminated
between now and the adoption of IFRS 16 and the effects of
discounting.

IFRS 16 is effective for annual periods beginning on or after 1
January 2019. The standard offers different transition options and
practical expedients, including the practical expedient to grandfather
the previous assessment of which existing arrangements are, or
contain, leases. If this practical expedient is chosen, the Group
will apply the new definition of a lease in IFRS 16 only to contracts
that are entered into on or after the date of initial application. If the
practical expedient is not chosen, the Group will need to reassess
all of its decisions about which existing contracts are, or contain,
leases, using the new definition. Depending on whether the Group
elects to adopt the standard retrospectively or follow a modified
retrospective method of recognising a cumulative-effect adjustment
to the opening balance of equity at the date of initial application, the
Group may or may not need to restate comparative information for
any changes in accounting resulting from the reassessment.
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